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Today’s Agenda

• Understand Why We Invest

• Invest for Different Stages in Your Life

• Locate Your Investment Information

• How to Make Changes to Your Investments
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Understanding 

Why We Invest



Reach a Goal

Like most things that grow, investments need regular 

care and attention. 
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Reach Retirement
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Working Against Us: Inflation

Example: Both participants contribute $100 biweekly over 35 years. While Tom’s money 

earns 1.35% through annual savings return, it’s not enough to make up for the 3.22% 

inflation rate. Anna has an investment return of 6% to outgrow the inflation rate of 3.22%.
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Working For Us: Compounding

Example: Both participants invest the same total amount of money 

($104,000) over different periods of time with an investment return of 6%.
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Investing for Different 

Stages in Your Life



Tip #1: Start Early

The age you start saving will determine how big your 

contributions will be each paycheck. 

AGE 25

$75 per pay

AGE 35

$151 per pay
AGE 45

$346 per pay

Example: People at different ages trying to reach $265,000 by the time they 

retire at age 62 with an investment return of 6% and biweekly pay periods. 
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Tip #2: Start Small

Cut your spending by about $15 a week ($65 a month) 

and invest that money.

$30,036 

$65,300 
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Account Value Over Time

Example: Assumes a $65 

monthly contribution and a 6% 

average annual total return.
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Tip #3: Compare Tax Benefits

Consider making contributions before taxes are withdrawn.

Sample Bi-Weekly Paycheck No Contribution Roth 457 Pre-Tax 457

Gross Wages: $2,000.00 $2,000.00 $2,000.00

Contributions:

Pre-Tax 457 $0.00 $0.00 $30.00

Roth 457 $0.00 $30.00 $0.00

Taxes:

Federal Income Tax $245.92 $245.92 $239.32

State Income Tax $85.00 $85.00 $83.73
Social Security Tax $124.00 $124.00 $124.00

Medicare Tax $29.00 $29.00 $29.00

Net Pay (take-home pay): $1,516.08 $1,486.08 $1,493.95

Net Change to Take-Home N/A -$30.00 -$22.13

Paycheck example assumes single with no additional allowances for 2019. 
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$265,974

$208,702

25 30 35 40 45 50 55 60 62
Age

Tip #4: Create an Emergency Savings

Build up a savings fund to use for emergencies to avoid 

stopping contributions to your retirement in the future. 

Stopping 

Contributions 

for 5 Years

This hypothetical example illustrates the effect of stopping contributions for 5 years. 

Contributions are $75 bi-weekly, with investment earnings of 6%. 
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Tip #5: Evaluate How You Contribute

Consider starting your contributions as a percentage-of-

pay instead of a straight dollar amount

$265,974 

$350,158

$75 Per-Pay Change to
5% of Pay

Example: 25 Year old participant making 

$40,000, salary growth rate of 2%, retiring 

at age 62, and investment returns of 6%. 
Retirement Savings at 62
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Tip #6: Increase Your Contributions

Consider increasing your percentage of contributions by 

1% each year. 

MERS of Michigan | 14



Tip #7: Evaluate Your Asset Allocation

Subtract your age from 100 to find out what percentage 

of your investments should be allocated to stocks. 

Age 25

75% 

Stocks

25% 

Bonds

Age 40

60% 

Stocks

40% 

Bonds

Age 55

45% 

Stocks55% 

Bonds
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Tip #8: Gather Information

Locate the following information across all of your 

retirement accounts. 

International

Stock Fund

1.85%

US Bond

Fund

1.35%

US Stock

Fund

1.55%

$1,000 $10,000 $100,000

Fund Name(s)

Fees/Cost

Account Balance 

Previous

Account A

Previous

Account B

Current

Account

Retirement 

Account Name
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Tip #9: Review Fund Allocations

Ensure all of the funds your invested in provide you with 

an appropriate risk tolerance level. 

Previous
Account A

100% 

Stocks

Current 
Account

100% 

Stocks

Previous
Account B

100% 

Bonds

Allocation Across 
All Accounts

91% 

Stocks

9% 

Bonds

Target Allocation
at Age 40

40% 

Bonds
60% 

Stocks
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Tip #10: Review Fees

Lower fees allow your money to grow faster. 

$72,246

$60,371

$51,979

$44,752

Growth of $10,000 over 30 Years (After Fund Expenses)

This hypothetical example illustrates the effect fees can have on $10,000 growing for 30 

years, at an annual return of 7%, before the different investment costs are considered.
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Tip #11: Consolidate Your Money

Consider rolling all of your savings into one account. 

• Convenience

• Investment Options

• Account Growth

www.mersofmich.com/mers/rollover/MERS of Michigan | 19



Tip #12: Make Additional Contributions

After maxing out your annual contributions, consider 

making additional “Catch-Up” contributions. 

Example: Based on a starting balance of $100,000 at age 50 

and assumed investment return of 6% per year until age 62. 
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Locating Your 

Investment Information



General Investment Information
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MERS Investment Menu Summary
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MERS Individual Fund Sheets
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Your myMERS Account
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Your Account Overview

$44,776.48

$0.002.78% 3.74%

0
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Your Quarterly Statement - Overview
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Your Quarterly Statement - Investments
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Evaluate Your Asset Allocation

$44,776.48 3,471.0449 12.900 100.00%
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Evaluate Your Activity

$40,580.64

$2,625.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$1,570.84

$44,776.48
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Evaluate Your Fund Performance

14.18%

3.74%3.07%2.78%

2018 2018 April 30

Available through 4/30/2018

3.74%

These returns are calculated from 01/01/2018 thru 4/30/2018
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Personal Fund Performance

%

Factors used to calculate your personal rate of return.
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Making Changes 

to Your Investments



Types of Investment Changes

MERS of Michigan | 34



Investment Changes Explained

Current Account Balance: Future Contributions:

$266.38 per pay$44,776

($22,388 for 50%)
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50% Stocks50% Bonds

Rebalancing – We’ll do it all for you!

70% Stocks

30% Bonds
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MERS Resources



Consolidate Your Money
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Simplify your finances by rolling your outside retirement 

accounts into a MERS IRA

• Convenience

• Investment Options

• Account Growth

www.mersofmich.com/mers/rollover/



Why Choose MERS IRA?

Roth & Traditional IRA 

options available

Estate planning 

savings vehicle
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No age limit to open 

or contribute 

Rollover to consolidate

www.mersofmich.com/retiree/programs/mers-ira/



Your Resources
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myMERS
Online 

Account

Pizza & 
Planning 
Events

Quick Bite 
Webinars

Social Media

Service 
Center

Ongoing 
Education & 
Statements



MERS Website
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www.mersofmich.com

The MERS Video Library 

Calculators 

Publications and forms

Upcoming events live and online



Contacting MERS of Michigan

MUNICIPAL EMPLOYEES’ 

RETIREMENT SYSTEM

1134 Municipal Way

Lansing, MI 48917 

800.767.MERS (6377)

www.mersofmich.com

This presentation contains a summary description of MERS benefits, policies or procedures. MERS 

has made every effort to ensure that the information provided is accurate and up to date. Where the 

publication conflicts with the relevant Plan Document, the Plan Document controls.


