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Are You Retirement Ready?



Accessing Your myMERS Account

www.mersofmich.com
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A Complete Financial Picture

Through your myMERS online account you can bring all 

your financial information together in one place
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Understanding Your 
Defined Benefit Plan



MERS Defined Benefit Plan

A lifetime pension 

benefit provided to 

vested participants 

in retirement

Benefit does not 

fluctuate due to 

investment gains 

or losses
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MERS Defined Benefit Plan 

Your defined benefit plan is made up of 

three components: 

(If choosing retiree only 

benefit option)
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Locating Your Plan Summary 
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Locating Your Plan Summary, contõd. 
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Locating Your Plan Summary, contõd.  
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Eligibility

Vesting

The required amount of service credit you must earn for 

retirement benefits

May also be able to vest through:

ÅMERS Employer to MERS Employer

ÅAct 88 ïReciprocal Retirement Act of 1961                                   
(Full list available on mersofmich.com)
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Naming Your Beneficiaries

Monthly Pension

Refund

Å Monthly Pension Beneficiary is one person who would 

receive a lifetime benefit if you are vested and die before 

you begin collecting your retirement benefits

Å If married, your spouse should be named your Monthly 

Pension Beneficiary unless they waive this right in writing

Å Refund Beneficiary is a person(s), trust, estate or charity 

that receives a refund of your employee contributions 

(plus interest) if you die before you are vested

Å If married, your spouse should be named your Primary 

Refund Beneficiary unless they waive this right in writing

Å You'll also be asked to provide a Contingent Refund 

Beneficiary in the case that your Primary Beneficiary 

is deceased

MERS of Michigan | 13



Changing Your Beneficiary in myMERS

Click on 

ñDetailsò, then 

ñManage 

Beneficiariesò

In some 

situations, a 

paper form may 

be required
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Important Retirement 
Information



ÅIn 2021, MERS processed over 1,900 defined benefit 

retirement applications 

ÅThe two most popular months of the year to retire 

areé.

Fast Facts

February 

&

August
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Retirement Eligibility 
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Pension Payment Options

Straight Life

Life with 100%, 75% 
or 50% to survivor

Life with 5, 10, 15 
or 20 years 
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Payment Option Example

Meet Lisa

ÅMarried

ÅOne Child

ÅFAC: $45,000

ÅService Credit: 25 years

ÅBenefit Multiplier: 2.25% 
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Lisaõs Payment Options

Straight Life Formula

$45,000 x 25 x 2.25% = $25,312.50 ÷ 12 = $2,109.38
Beneficiary Option Formula:  Straight Life Monthly Benefit x Factor = Benefit

Payment Options Factors Allowance Beneficiary 

Amount

Straight Life 1.00000 $2,109.38

Option II 100 percent to survivor 0.88811 $1,873.36 $1,873.36

Option IIA 75 percent to survivor 0.91367 $1,927.28 $1,445.46

Option III 50 percent to survivor 0.94074 $1,984.38 $992.19

Option IV 5 years certain 0.99377 $2,096.24 $2,096.24

Option IV 10 years certain 0.97718 $2,061.24 $2,061.24

Option IV 15 years certain 0.95390 $2,012.14 $2,012.14

Option IV 20 years certain 0.92687 $1,955.12 $1,955.12
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Submit Application for Defined Benefit Retirement

MERS Processes Your Application 

MERS sends your preliminary benefit estimate

Retirement Application Steps

1

2

3
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Termination Date and Retirement Date

6

1

18

Example:

If your last day of work is November 6é

Your retirement date will be December 1

and you will receive your first benefit 

payment on December 18
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Tip: Turn On Notifications

MERS of Michigan | 23



Working In Retirement 

ÅPer IRS guidelines, there are restrictions 
you must be aware of to rehire at this 
employer

Planning to return to the  
employer youôre retiring from:

ÅNo restrictions or impact to your 
MERS benefit

Employment with any other 
employer:
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Living in Retirement 
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457 IRA&

A supplemental savings program 

sponsored by employers

A special retirement account 

available to any municipal employee 

and their spouse

You can begin using your account as 

soon as you leave employment, or 

you can continue to keep your 

assets invested

You can begin using your account 

without penalty once you reach the 

age of 59½ or if you have a qualified 

reason

Definition

Pre-tax & Roth options available Pre-tax & Roth options available

2022 Limit: $20,500 or 

$27,000 if 50+

2022 Limit: $6,000 or 

$7,000 if 50+

Contributions

Using Your Account
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Fast Facts
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Key Takeaways



Resources to Prepare for Retirement

If you havenôt already, set up your myMERS account. 

Make sure your beneficiaries are up-to-date.

Schedule a 1:1 meeting with a MERS benefit education 

specialist to discuss your benefit payment options.

Register to attend a participant event such as a 

ñZooming into Retirementò webinar to learn more about 

the retirement process.

Learn about your Social Security and Medicare options 

at www.ssa.gov. MERS also hosts several webinars 

focusing on Social Security and Medicare throughout the 

year. Event details and registration can be found on our 

website. 
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Please Complete a Session Survey

Step 3:
Scroll down and click 
ñBreakout Session 

Surveyò

Step 2:
Select the session
you attended (look 

for correct date/time)

Step 1:
Locate and select the 
ñScheduleò icon
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