
Ready to Retire
Learn about the Defined Benefit 
Retirement Process
Presented by Dave Bernier, MERS Benefit Education Specialist



About MERS
• MERS is an independent, 

professional retirement 
services company that 
serves municipal members 
across the state of 
Michigan

• We are a nonprofit that is 
governed by an elected 
board that is committed to 
accountability and 
transparency



An Independent Elected Board



Understanding the DB 
Formula



MERS Defined Benefit Plan 

• Gives you an important resource to help 
reach your retirement goals

• Provides you with a lifetime benefit that 
does not fluctuate due to investment gains 
or losses

• Benefit is made up of three components 
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MERS Defined Benefit Formula 

Final Average Compensation (FAC)
• Average of the highest consecutive wages 

earned over a period determined by 
employer 

• Compensation is defined by your employer



Finding Your FAC in myMERS



MERS Defined Benefit Formula 

Service Credit 
• Earned each month of work that meets 

employer’s requirements

• Service credit reported to MERS by your employer

• You can view service credit history through myMERS 

• Includes any service credit purchases 



Finding Service Credit in myMERS



MERS Defined Benefit Formula

Benefit Multiplier 
• Specific percentage adopted by employer for each division

• Multipliers range from 1.0% to 2.50%

• Benefit maximum of 80% of Final Average Compensation for 
multipliers at 2.25% or more



Meet Jane

Final Average Compensation  
$45,000 

Service Credit of 25 years

2.0% Benefit Multiplier

Annual Straight Life benefit* 
$22,500 

Monthly Straight Life benefit* 
$1,875

*Maximum benefit at retirement with no benefit to beneficiary 



Beneficiaries Before Your Retirement 
Survivor Beneficiary
• If you’re married, your spouse is always the beneficiary 

unless they waive their rights 

‒ If you’re not married, your beneficiary can be anyone 
(child, grandchild, sibling, other family, etc.) 

• Entitled to lifetime income, based on the Defined 
Benefit formula 

• Primary beneficiary is entitled to a one time lump sum 
payment of your contributions upon the death of you and 
your survivor beneficiary 



Designating Beneficiaries in Retirement 

• At the time of retirement, you can designate 
your survivor beneficiary 
– If you’re married, your spouse is always the beneficiary 

unless they waive those rights in writing 
– A beneficiary cannot be changed for options that 

provide a lifetime benefit to your beneficiary and you 
may only choose 

• Some benefit payment options allow 
multiple beneficiaries 



Finding your Beneficiary



Accessing Your Benefit Statement 

To access your personal benefit 
estimate, choose “myDB

Calculator” from the left menu 



Calculating Your Personal Benefit



Applying for Retirement



Applying for Retirement

Submit MERS Application for Service 
Retirement
Complete the application 45 – 90 days before 
desired retirement date
May I submit my application outside of the suggested 
45 – 90 day window? 
• It’s important we have your information during this time for you to 

receive your benefit on time 

• Not allowing enough time may cause a delay in receiving your 
benefit and too much time could result in inaccurate information 
during application process 



Applying for Retirement

We begin processing your application
It can take up to six weeks to review your file and 
begin processing your information

What is happening when MERS is processing my 
application?
During this time, we are reviewing your application and 
verifying important information provided by you and your 
employer. We may also need additional information from you 
to proceed. It is important that we have your most up-to-date 
contact information. 



Applying for Retirement

Your preliminary benefit calculation estimate is sent 
We’ll send a personalized Retirement Allowance 
Schedule that will provide your preliminary calculation of 
benefits and a letter confirming your retirement 
elections

Why is this called a preliminary benefit 
calculation estimate?
Your benefit can fluctuate until your final date of employment. 
Until your final wages are reported to MERS by your 
employer, your benefit is considered preliminary. 



Choosing How to Receive your Benefit 

Straight Life 
Option
• Highest benefit at 

retirement
• Benefit applies only to 

retiree 
(no beneficiaries)

Life with 100%, 75% 
or 50% to Survivor

• A benefit for retiree and 
survivor

• Reduction for retiree 
based on both life 
expectancies

• If survivor beneficiary 
predeceases retiree, 
retiree reverts to 
Straight Life benefit 

Life with 20, 15, 10, 
5 years certain
• Retiree receives benefit 

for life
• If retiree dies before the 

period ends, the 
beneficiary(s) equally 
share in the benefit until 
the period ends

• Multiple beneficiaries 
allowed



Applying for Retirement

Enjoy your retirement!
Your retirement date will be the first day of the month 
following your termination date, or the first day of the 
month following MERS receipt of your completed 
retirement forms and information, whichever is later.

What is the difference between termination date and retirement 
date?
Your termination date is the last day in which you are compensated. 
Your retirement date will always be the first of the month following 
your termination. For example, if you terminate on July 23, your 
retirement date will be August 1 and your first benefit payment will 
be August 18. 



How You Will Receive Your Benefit

• Funds will be direct deposited in your bank account on the 
18th of each month

• If the 18th falls on a weekend or holiday, funds will be 
deposited on the business day prior 

• Once your employer has reported your final wage 
and service information, we will review and recalculate 
your benefit

• Your pension may increase with a one-time retroactive 
adjustment, based on your final calculation



Living in Retirement 

In retirement, you’ll receive a quarterly statement of your 
benefit, which also includes important information and 
updates about your benefits 

Pension & Taxes 
• Each January, MERS will mail you a 1099-R form, 

which is necessary to file your income tax 
• Your pension is subject to applicable federal and 

state taxes 
• You choose how you want taxes to be withheld 



Finances in Retirement 

Social Security
• You may be eligible for Social Security benefits 
• You may want to consider what age you can collect your 

benefits 
– Generally, the longer you wait, the larger your 

benefits may be 
• You may apply for Social Security online, by phone, or by mail 
• Visit www.ssa.gov for more information 



Helpful Online Calculators 



Calculating Social Security Benefits 



Your Resources
Statements, Newsletters, and Publications 
• Annual member statements highlight your 

personal benefit 
• Retiree News newsletter

Group Meetings 
• Group presentations and one-on-one 

consultations at municipality during 
business hours or any time convenient 
for employees 

• Pizza & Planning offered at different times 
and locations throughout the year 

Online Calculators 
• You can access online calculators to personalize your finances

Service Center 
• Available weekdays by phone 



Additional Resources 

You can find the MERS Defined Benefit Process 
Book online at www.mersofmich.com. 



Step 3:
Scroll down and click 
“Next” to complete 

the survey

Step 2:
Select the date and 

time of the session you 
just attended

Step 1:
Locate and access the 
“Breakout Session 

Surveys” Icon

Please Complete a Session Survey!



MERS of Michigan
MUNICIPAL EMPLOYEES’ 

RETIREMENT SYSTEM
1134 Municipal Way

Lansing, MI 48917 

800.767.MERS (6377)
Fax: 517.703.9707

www.mersofmich.com

This presentation contains a summary description of MERS benefits, policies or procedures. MERS has made 
every effort to ensure that the information provided is accurate and up to date. Where the publication conflicts with 
the relevant Plan Document, the Plan Document controls.
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