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I am MERS because I am confident.

Kayo Zimmerman is a Maintenance Manager 

for Bay City Housing Commission.

He’s been a MERS member since 2000.
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Defined Benefit Payments Distributed in Michigan

Of the MERS Defined Benefit retirees, 91% remain Michigan residents, keeping pension payments 
in our local economies. Benefit payments amounting to $498 million were distributed throughout the 
state’s communities and businesses, representing MERS impact on the state’s economy.

$25,000 – $1 Million
$1 Million – $5 Million
$5 Million – $10 Million
Over $10 Million
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Distribution of Defined Benefit Recipients by Location – U.S. Map

Recipients Outside United States

Canada 8

China 1

Costa Rica 2

Greece 1

Israel 1

Philippines 1

Switzerland 1

United Kingdom 1
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The Schedule of Average Benefit Payments shows the historical record and trends of retirees and 
the benefits they are drawing. 

Schedule of Average Benefit Payments - Defined Benefit Plan

Valuation Date
December 31

Number of Retirees
and Beneficiaries

Average
Yearly Benefit

2001 16,905   $11,345 
2002 17,538   12,030 
2003 18,443   12,828 
2004 19,271  13,607 
2005 20,155  14,292 
2006 21,464  15,026 
2007 22,600  15,643 
2008 23,832  16,447 
2009 24,930  16,991 
2010 26,930  17,879  

Schedule of Benefit Expenses by Type - Defined Benefit Plan
(Dollars in Thousands)

Fiscal
Year Ended

Regular
Benefits

Employee
Refunds Total

Disability
Benefits

2002  $192,540   $8,254   $3,366   $204,160 
2003  212,612   8,526   3,542   224,680 
2004  237,916   9,538   3,525   250,979 
2005  263,839   10,308   4,158   278,305 
2006  293,138   11,035   4,711   308,884 
2007  326,666   12,791   5,058   344,515 
2008  355,626   16,729   5,580   377,935 
2009  391,613   18,254   9,510   419,377 
2010  433,778   19,415   7,006   460,199 
2011  476,993   20,812   7,915   505,720 

The Schedule of Benefit Expenses by Type shows the benefits paid as regular pension benefits, 
disability benefits and refunds for employees who have been terminated and requested refunds 
of their employee contributions.
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Changes in Plan Net Assets - Last 10 Years Ended December 31, 2011

20042002 20052003

Defined Benefit Plan

Additions:
Plan Member Contributions  $39,625,328   $62,421,750   $55,408,705   $71,324,903   $84,124,396   $61,771,740   $64,870,909   $62,677,056   $83,573,046   $64,789,695
Employer Contributions  127,802,230   161,028,643   167,942,936   207,123,552   286,227,456   320,203,718   310,716,723   350,737,219   341,354,194   298,328,514
Net Investment Gain (Loss)  (319,009,400)  799,367,113   586,700,343   293,760,014   634,158,937   455,213,391   (1,533,383,713)  788,728,701   753,548,112   129,668,687
Miscellaneous Income  1,085,887   822,347   819,466   6,020,448   790,789   1,067,367   56,587   1,070,596   462,612   446,219  

Total Additions to Plan Net Assets    (150,495,955)  1,023,639,853   810,871,450   578,228,917   1,005,301,578   838,256,216   (1,157,739,494)  1,203,213,572   1,178,937,964   493,233,115     

Deductions:
Benefits  200,793,802   221,137,612   247,454,263   274,146,709   304,172,625   339,456,920   372,354,833   409,867,136   453,186,778   497,763,955
Plan Member Refunds  3,366,464   3,542,264   3,525,082   4,157,567   4,711,038   5,057,942   5,580,350   9,510,224   7,005,859   7,914,782
Employer Refunds  -   -   1,727,570   -   -   1,230,274   1,364,491   -   5,823   41,554
Administrative Expenses  7,002,946   8,049,500   9,957,057   11,557,044   12,540,010   13,903,553   16,364,800   18,792,644   20,951,372   22,069,613
Special Expenses & Fees  366,273   378,334   387,031   398,690   526,047   587,685   570,520   460,455   389,025   444,000
Plan Member Transfers to Defined Contribution  53,056   106,727   1,284   964   104,407   685,478   16,723   23,483   28,259   8,313
Employer Transfers to Defined Contribution  438,040   3,732,569   320,682   21,609   646,754   1,040,071   84,819   175,246   977,346   125,479    

Total Deductions from Plan Net Assets  212,020,581   236,947,006   263,372,969   290,282,583   322,700,881   361,961,923   396,336,536   438,829,189   482,544,462   528,367,696    

Net Increase (Decrease)     (362,516,536)  786,692,847   547,498,481   287,946,334   682,600,697   476,294,293   (1,554,076,030)  764,384,383   696,393,502   (35,134,581)   
Net Assets Held in Trust          

Balance Beginning of Fiscal Period     3,647,820,869   3,285,304,333   4,071,997,180   4,619,495,661   4,907,441,995   5,590,042,692   6,066,336,985   4,512,260,955   5,276,645,338   5,973,038,840    

Balance End of Fiscal Period    $3,285,304,333   $4,071,997,180   $4,619,495,661   $4,907,441,995   $5,590,042,692   $6,066,336,985   $4,512,260,955   $5,276,645,338   $5,973,038,840   $5,937,904,259   

Defined Contribution Plan

Additions:
Plan Member Contributions  $3,509,260   $3,842,038   $4,301,952   $4,732,864   $5,527,984   $6,309,939   $6,961,409   $8,062,442   $8,666,000   $10,368,042 
Employer Contributions  10,241,672   11,358,936   12,664,264   14,244,769   15,911,238   17,590,799   18,939,820   20,263,212   21,699,621   21,953,373 
Plan Member Transfers from Defined Benefit  53,056   106,727   1,284   964   104,407   685,478   16,723   23,483   28,259   8,313 
Employer Transfers from Defined Benefit  438,040   3,732,569   320,682   21,609   646,754   1,040,071   84,819   175,246   977,346   125,479 
Transfers from Other Plans  3,557,813   199,702   5,356,930   2,084,281   8,207,389   1,184,321   1,122,171   1,555,390   3,696,142  - 
Defined Contribution Income  (10,798,653)  17,570,152   10,410,317   8,427,281   19,195,848   13,411,117   (61,678,689)  39,951,479   28,971,482   1,862,434    

Total Additions to Plan Net Assets    7,001,188   36,810,124   33,055,429   29,511,768   49,593,620   40,221,725   (34,553,747)  70,031,252   64,038,851   34,317,641   

Deductions:
Benefits    5,547,637   4,089,817   6,453,035   9,482,481   10,591,376   12,764,282   12,406,025   8,867,576   10,902,604   19,900,614    
Administrative Expenses          826,538

Total Deductions from Plan Net Assets    5,547,637   4,089,817   6,453,035   9,482,481   10,591,376   12,764,282   12,406,025   8,867,576   10,902,604   20,727,152    

Net Increase (Decrease)     1,453,551   32,720,307   26,602,394   20,029,287   39,002,244   27,457,443   (46,959,772)  61,163,676   53,136,247   13,590,489 
Net Assets Held in Trust          

Balance Beginning of Fiscal Period    83,307,319   84,760,870   117,481,177   144,083,571   164,112,858   203,115,105   230,572,548   183,612,776   244,776,452   297,912,699  

Balance End of Fiscal Period   $84,760,870   $117,481,177   $144,083,571   $164,112,858   $203,115,102   $230,572,548   $183,612,776   $244,776,452   $297,912,699   $311,503,188   
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2009 2010 201120072006 2008

Defined Benefit Plan

Additions:
Plan Member Contributions  $39,625,328   $62,421,750   $55,408,705   $71,324,903   $84,124,396   $61,771,740   $64,870,909   $62,677,056   $83,573,046   $64,789,695
Employer Contributions  127,802,230   161,028,643   167,942,936   207,123,552   286,227,456   320,203,718   310,716,723   350,737,219   341,354,194   298,328,514
Net Investment Gain (Loss)  (319,009,400)  799,367,113   586,700,343   293,760,014   634,158,937   455,213,391   (1,533,383,713)  788,728,701   753,548,112   129,668,687
Miscellaneous Income  1,085,887   822,347   819,466   6,020,448   790,789   1,067,367   56,587   1,070,596   462,612   446,219  

Total Additions to Plan Net Assets    (150,495,955)  1,023,639,853   810,871,450   578,228,917   1,005,301,578   838,256,216   (1,157,739,494)  1,203,213,572   1,178,937,964   493,233,115     

Deductions:
Benefits  200,793,802   221,137,612   247,454,263   274,146,709   304,172,625   339,456,920   372,354,833   409,867,136   453,186,778   497,763,955
Plan Member Refunds  3,366,464   3,542,264   3,525,082   4,157,567   4,711,038   5,057,942   5,580,350   9,510,224   7,005,859   7,914,782
Employer Refunds  -   -   1,727,570   -   -   1,230,274   1,364,491   -   5,823   41,554
Administrative Expenses  7,002,946   8,049,500   9,957,057   11,557,044   12,540,010   13,903,553   16,364,800   18,792,644   20,951,372   22,069,613
Special Expenses & Fees  366,273   378,334   387,031   398,690   526,047   587,685   570,520   460,455   389,025   444,000
Plan Member Transfers to Defined Contribution  53,056   106,727   1,284   964   104,407   685,478   16,723   23,483   28,259   8,313
Employer Transfers to Defined Contribution  438,040   3,732,569   320,682   21,609   646,754   1,040,071   84,819   175,246   977,346   125,479    

Total Deductions from Plan Net Assets  212,020,581   236,947,006   263,372,969   290,282,583   322,700,881   361,961,923   396,336,536   438,829,189   482,544,462   528,367,696    

Net Increase (Decrease)     (362,516,536)  786,692,847   547,498,481   287,946,334   682,600,697   476,294,293   (1,554,076,030)  764,384,383   696,393,502   (35,134,581)   
Net Assets Held in Trust          

Balance Beginning of Fiscal Period     3,647,820,869   3,285,304,333   4,071,997,180   4,619,495,661   4,907,441,995   5,590,042,692   6,066,336,985   4,512,260,955   5,276,645,338   5,973,038,840    

Balance End of Fiscal Period    $3,285,304,333   $4,071,997,180   $4,619,495,661   $4,907,441,995   $5,590,042,692   $6,066,336,985   $4,512,260,955   $5,276,645,338   $5,973,038,840   $5,937,904,259   

Defined Contribution Plan

Additions:
Plan Member Contributions  $3,509,260   $3,842,038   $4,301,952   $4,732,864   $5,527,984   $6,309,939   $6,961,409   $8,062,442   $8,666,000   $10,368,042 
Employer Contributions  10,241,672   11,358,936   12,664,264   14,244,769   15,911,238   17,590,799   18,939,820   20,263,212   21,699,621   21,953,373 
Plan Member Transfers from Defined Benefit  53,056   106,727   1,284   964   104,407   685,478   16,723   23,483   28,259   8,313 
Employer Transfers from Defined Benefit  438,040   3,732,569   320,682   21,609   646,754   1,040,071   84,819   175,246   977,346   125,479 
Transfers from Other Plans  3,557,813   199,702   5,356,930   2,084,281   8,207,389   1,184,321   1,122,171   1,555,390   3,696,142  - 
Defined Contribution Income  (10,798,653)  17,570,152   10,410,317   8,427,281   19,195,848   13,411,117   (61,678,689)  39,951,479   28,971,482   1,862,434    

Total Additions to Plan Net Assets    7,001,188   36,810,124   33,055,429   29,511,768   49,593,620   40,221,725   (34,553,747)  70,031,252   64,038,851   34,317,641   

Deductions:
Benefits    5,547,637   4,089,817   6,453,035   9,482,481   10,591,376   12,764,282   12,406,025   8,867,576   10,902,604   19,900,614    
Administrative Expenses          826,538

Total Deductions from Plan Net Assets    5,547,637   4,089,817   6,453,035   9,482,481   10,591,376   12,764,282   12,406,025   8,867,576   10,902,604   20,727,152    

Net Increase (Decrease)     1,453,551   32,720,307   26,602,394   20,029,287   39,002,244   27,457,443   (46,959,772)  61,163,676   53,136,247   13,590,489 
Net Assets Held in Trust          

Balance Beginning of Fiscal Period    83,307,319   84,760,870   117,481,177   144,083,571   164,112,858   203,115,105   230,572,548   183,612,776   244,776,452   297,912,699  

Balance End of Fiscal Period   $84,760,870   $117,481,177   $144,083,571   $164,112,858   $203,115,102   $230,572,548   $183,612,776   $244,776,452   $297,912,699   $311,503,188   
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Health Care Savings Program*

Additions:
Plan member Contributions  $-   $-   $88,884   $14,995                      
Employer Contributions  -   -   1,300,103   2,856,908  $2,301,297   $2,927,102   $10,127,358   $16,963,863   $11,650,740   $7,306,567
Net Investment Gain (Loss)  -   -   130,020   165,081   752,559   719,462   (4,603,920)  2,978,138                   4,055,298 918,372
Miscellaneous Income  -   -   0   8,078   91,818   96,313   161,587   263,366   377,183   -

Total Additions to Plan Net Assets  -   -  1,519,007  3,045,062  3,145,674   3,742,877   5,685,025   20,205,367   16,083,221   8,224,939    

Deductions:
Special Expenses & Fees  -   -   -   -   59,046   89,102   153,775   258,013   373,441  - 
Medical Disbursements Paid to Members  -   -   11,484   51,832   144,699   328,172   462,448   511,902   889,941   1,473,832 
Forfeited Employer Contributions  -   -   -   -   44,723   29,295   57,716   64,171   85,142   16,106 
Administrative Expenses  -   -   184,404   250,436   197,200   243,953   360,573   159,157   (439,689)  717,472  

Total Deductions from Plan Net Assets  -   -  195,888  302,268  445,668  690,522  1,034,512  993,243  908,835  2,207,410    

Net Increase (Decrease)    -   -   1,323,119   2,742,794   2,700,006   3,052,355   4,650,513   19,212,124   15,174,385   6,017,529 
Net Assets Held in Trust

Balance Beginning of Fiscal Period  -   -   -   1,323,119   4,065,913   6,765,919   9,818,274   14,468,787   33,680,911   48,855,296    
Balance End of Fiscal Period     $-   $-   $1,323,119   $4,065,913   $6,765,919   $9,818,274   $14,468,787   $33,680,911   $48,855,296   $54,872,825    

Retiree Health Funding Vehicle*

Additions:
Employer Contributions  $-   $-   $1,312,526   $11,947,714   $29,366,165   $67,013,503   $42,376,883   $48,028,651   $52,613,370   $48,643,625 
Net Investment Gain (Loss)  -   -   108,716   448,190   4,359,685   6,144,495   (33,136,301)  23,472,134   28,418,987   6,820,323 
Miscellaneous Income  -   -   -   -   103,298   341,804   494,705   53,497   858,769   -   

Total Additions to Plan Net Assets   -   -  1,421,242  12,395,904  33,829,148   73,499,802   9,735,287   71,554,282   81,891,126   55,463,948    

Deductions:
Special Expenses & Fees  -   -   -   225   89,055   332,016   486,939   622,880   858,770  -
Disbursements Paid to Municipalities  -   -   -   95,470   1,109,386   5,827,116   3,857,234   6,087,719   5,564,350   9,073,910 
Administrative Expenses  -   -   2,590   25,925   136,376   185,108   319,161   53,497   1,039,649   1,647,556    

Total Deductions from Plan Net Assets   -   -  2,590  121,620  1,334,817  6,344,240  4,663,334  6,764,096  7,462,769  10,721,466   

Net Increase (Decrease)  -   -   1,418,652   12,274,284   32,494,331   67,155,562   5,071,953   64,790,186   74,428,357   44,742,482 
Net Assets Held in Trust

Balance Beginning of Fiscal Period  -   -   -   1,418,652   13,692,936   46,187,267   113,342,829   118,414,782   183,204,968   257,633,325    
Balance End of Fiscal Period    $-   $-   $1,418,652   $13,692,936   $46,187,267   $113,342,829   $118,414,782   $183,204,968   $257,633,325   $302,375,807    

Investment Services Program**

Additions:
Employer Contributions  $-   $-   $-   $-   $15,527,136   $26,680,199   $2,968,755   $999,440   $-  $-
Net Investment Gain (Loss)  -   -   -   -   726,136   2,177,009   (11,607,125)  3,375,567   839,094   161,694 
Miscellaneous Income  -   -   -   -   -   -   -   -   27,625   -    

Total Additions to Plan Net Assets  -   -    16,253,272   28,857,208   (8,638,370)  4,375,007   866,718   161,694    

Deductions:
Disbursements Paid to Municipalities  -   -   -   -   -   -   750,000   33,593,463   -  -
Administrative Expenses  -   -   -   -   16,895   238,322   153,529   4,000   249,504   28,101   

Total Deductions from Plan Net Assets  -   -    16,895  238,322  903,529  33,597,463  249,504  28,101    

Net Increase (Decrease)  -   -   -   -   16,236,376   28,618,886   (9,541,899)  (29,222,456)  617,214   133,593 
Net Assets Held in Trust

Balance Beginning of Fiscal Period   -   -   -   -   -   16,236,376   44,855,262   35,313,363   6,090,907   6,708,122    

Balance End of Fiscal Period   $-   $-   $-   $-   $16,236,376   $44,855,262   $35,313,363   $6,090,907   $6,708,122   $6,841,715   

Changes in Plan Net Assets - Last 10 Years Ended December 31, 2011

* Health Care Savings Program and Retiree Health Funding Vehicle commenced operations in 2004.   
**Investment Services Program commenced operations in 2006.     

20042002 20052003
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Health Care Savings Program*

Additions:
Plan member Contributions  $-   $-   $88,884   $14,995                      
Employer Contributions  -   -   1,300,103   2,856,908  $2,301,297   $2,927,102   $10,127,358   $16,963,863   $11,650,740   $7,306,567
Net Investment Gain (Loss)  -   -   130,020   165,081   752,559   719,462   (4,603,920)  2,978,138                   4,055,298 918,372
Miscellaneous Income  -   -   0   8,078   91,818   96,313   161,587   263,366   377,183   -

Total Additions to Plan Net Assets  -   -  1,519,007  3,045,062  3,145,674   3,742,877   5,685,025   20,205,367   16,083,221   8,224,939    

Deductions:
Special Expenses & Fees  -   -   -   -   59,046   89,102   153,775   258,013   373,441  - 
Medical Disbursements Paid to Members  -   -   11,484   51,832   144,699   328,172   462,448   511,902   889,941   1,473,832 
Forfeited Employer Contributions  -   -   -   -   44,723   29,295   57,716   64,171   85,142   16,106 
Administrative Expenses  -   -   184,404   250,436   197,200   243,953   360,573   159,157   (439,689)  717,472  

Total Deductions from Plan Net Assets  -   -  195,888  302,268  445,668  690,522  1,034,512  993,243  908,835  2,207,410    

Net Increase (Decrease)    -   -   1,323,119   2,742,794   2,700,006   3,052,355   4,650,513   19,212,124   15,174,385   6,017,529 
Net Assets Held in Trust

Balance Beginning of Fiscal Period  -   -   -   1,323,119   4,065,913   6,765,919   9,818,274   14,468,787   33,680,911   48,855,296    
Balance End of Fiscal Period     $-   $-   $1,323,119   $4,065,913   $6,765,919   $9,818,274   $14,468,787   $33,680,911   $48,855,296   $54,872,825    

Retiree Health Funding Vehicle*

Additions:
Employer Contributions  $-   $-   $1,312,526   $11,947,714   $29,366,165   $67,013,503   $42,376,883   $48,028,651   $52,613,370   $48,643,625 
Net Investment Gain (Loss)  -   -   108,716   448,190   4,359,685   6,144,495   (33,136,301)  23,472,134   28,418,987   6,820,323 
Miscellaneous Income  -   -   -   -   103,298   341,804   494,705   53,497   858,769   -   

Total Additions to Plan Net Assets   -   -  1,421,242  12,395,904  33,829,148   73,499,802   9,735,287   71,554,282   81,891,126   55,463,948    

Deductions:
Special Expenses & Fees  -   -   -   225   89,055   332,016   486,939   622,880   858,770  -
Disbursements Paid to Municipalities  -   -   -   95,470   1,109,386   5,827,116   3,857,234   6,087,719   5,564,350   9,073,910 
Administrative Expenses  -   -   2,590   25,925   136,376   185,108   319,161   53,497   1,039,649   1,647,556    

Total Deductions from Plan Net Assets   -   -  2,590  121,620  1,334,817  6,344,240  4,663,334  6,764,096  7,462,769  10,721,466   

Net Increase (Decrease)  -   -   1,418,652   12,274,284   32,494,331   67,155,562   5,071,953   64,790,186   74,428,357   44,742,482 
Net Assets Held in Trust

Balance Beginning of Fiscal Period  -   -   -   1,418,652   13,692,936   46,187,267   113,342,829   118,414,782   183,204,968   257,633,325    
Balance End of Fiscal Period    $-   $-   $1,418,652   $13,692,936   $46,187,267   $113,342,829   $118,414,782   $183,204,968   $257,633,325   $302,375,807    

Investment Services Program**

Additions:
Employer Contributions  $-   $-   $-   $-   $15,527,136   $26,680,199   $2,968,755   $999,440   $-  $-
Net Investment Gain (Loss)  -   -   -   -   726,136   2,177,009   (11,607,125)  3,375,567   839,094   161,694 
Miscellaneous Income  -   -   -   -   -   -   -   -   27,625   -    

Total Additions to Plan Net Assets  -   -    16,253,272   28,857,208   (8,638,370)  4,375,007   866,718   161,694    

Deductions:
Disbursements Paid to Municipalities  -   -   -   -   -   -   750,000   33,593,463   -  -
Administrative Expenses  -   -   -   -   16,895   238,322   153,529   4,000   249,504   28,101   

Total Deductions from Plan Net Assets  -   -    16,895  238,322  903,529  33,597,463  249,504  28,101    

Net Increase (Decrease)  -   -   -   -   16,236,376   28,618,886   (9,541,899)  (29,222,456)  617,214   133,593 
Net Assets Held in Trust

Balance Beginning of Fiscal Period   -   -   -   -   -   16,236,376   44,855,262   35,313,363   6,090,907   6,708,122    

Balance End of Fiscal Period   $-   $-   $-   $-   $16,236,376   $44,855,262   $35,313,363   $6,090,907   $6,708,122   $6,841,715   

2009 2010 201120072006 2008
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Schedule of Changes in Reserves – Fiscal Year Ended December 31, 2011

Reserve for
Employee 

Contributions 

Reserve for
Employer 

Contributions
and Benefit Payments

Reserve for
Expenses and
Undistributed

Investment Income

Additions

Member Contributions 
Regular  $59,061,341     $59,061,341   $10,368,042      $69,429,384
Purchase of Service Credit 5,728,354    5,728,354      5,728,354

Employer Contributions         
Regular   $297,754,630   297,754,630  21,953,373   $7,306,567   $48,643,625   375,658,195
Purchase of Service Credit  573,884   573,884      573,884

Net Investment Income    $129,668,687  129,668,687  1,862,434  918,372  6,820,323  $161,694  139,431,510 
Miscellaneous Income   446,219  446,219      446,219 
Transfers from Defined Benefit Plan     133,792     133,792 
Transfers from Other Plans          -   

Total Additions 64,789,695  298,328,514  130,114,906  493,233,115  34,317,641  8,224,939  55,463,948  161,694  591,401,337   

Deductions         

Retirement Benefits  497,763,955   497,763,955  19,900,614     517,664,569
Medical Disbursements Paid to Members      1,473,830    1,473,832
Disbursements Paid to Municipalities       9,073,910   9,073,910
Forfeited Employer Contributions      16,106    16,106
Refund of Contributions 7,914,782  41,554   7,956,336      7,956,336
Administrative Expense   22,069,613  22,069,613  826,538  717,472  1,647,556  28,101  25,289,280
Special Expenses and Fees  444,000   444,000      444,000
Transfers to DC Plan 8,313  125,479   133,792      133,792   

Total Deductions 7,923,095  498,374,988  22,069,613  528,367,696  20,727,152  2,207,410  10,721,466  28,101  562,051,825   

Net Increase (Decrease) 56,866,600  (200,046,474) 108,045,293  (35,134,581) 13,590,489  6,017,529  44,742,482  133,593  29,349,512 
Other Changes in Reserves         
Investment Income Allocations 706,669  107,338,624  (108,045,293) -       - 
Retirement and Unclaimed Transfers (46,218,251) 46,218,251   -       - 

Total Other Changes in Reserves (45,511,582) 153,556,875  (108,045,293) -  -   -   -   -  -

Net Increase in Reserves         
   After Other Changes 11,355,018  (46,489,599) - (35,134,581) 13,590,489  6,017,529  44,742,482  133,593  29,349,512   
Reserve Balance Beginning of Year 658,189,773  5,314,849,068   5,973,038,840  297,912,699  48,855,296  257,633,325   6,708,122   6,584,148,282 

Reserve Balance End of Year   $669,544,791   $5,268,359,468   $-   $5,937,904,259   $311,503,188   $54,872,825   $302,375,809   $6,841,715   $6,613,497,794   

The Schedule of Changes in Reserves shows the balance in each of the reserves and changes 
to those reserves balances over the year. The Employee Contributions, Employer Contributions 
and Reserve for Expenses and Undistributed Investment income are components of the Defined 
Benefit Plan. The Reserve for Expenses and Undistributed Investments Income has a zero balance 
reflecting the allocation out of all investment income for the year to the municipalities based on their 
average daily balance.
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Total
Reserve for

Defined
Benefit Plan

Reserve for
Defined

Contribution 
Plan

Reserve for
Health Care 

Savings 
Program

Reserve for
Retiree Health 

Funding 
Vehicle

Reserve for
Investment 

Services 
Program

Total
Reserve for

Pension
Trust Funds

Additions

Member Contributions 
Regular  $59,061,341     $59,061,341   $10,368,042      $69,429,384
Purchase of Service Credit 5,728,354    5,728,354      5,728,354

Employer Contributions         
Regular   $297,754,630   297,754,630  21,953,373   $7,306,567   $48,643,625   375,658,195
Purchase of Service Credit  573,884   573,884      573,884

Net Investment Income    $129,668,687  129,668,687  1,862,434  918,372  6,820,323  $161,694  139,431,510 
Miscellaneous Income   446,219  446,219      446,219 
Transfers from Defined Benefit Plan     133,792     133,792 
Transfers from Other Plans          -   

Total Additions 64,789,695  298,328,514  130,114,906  493,233,115  34,317,641  8,224,939  55,463,948  161,694  591,401,337   

Deductions         

Retirement Benefits  497,763,955   497,763,955  19,900,614     517,664,569
Medical Disbursements Paid to Members      1,473,830    1,473,832
Disbursements Paid to Municipalities       9,073,910   9,073,910
Forfeited Employer Contributions      16,106    16,106
Refund of Contributions 7,914,782  41,554   7,956,336      7,956,336
Administrative Expense   22,069,613  22,069,613  826,538  717,472  1,647,556  28,101  25,289,280
Special Expenses and Fees  444,000   444,000      444,000
Transfers to DC Plan 8,313  125,479   133,792      133,792   

Total Deductions 7,923,095  498,374,988  22,069,613  528,367,696  20,727,152  2,207,410  10,721,466  28,101  562,051,825   

Net Increase (Decrease) 56,866,600  (200,046,474) 108,045,293  (35,134,581) 13,590,489  6,017,529  44,742,482  133,593  29,349,512 
Other Changes in Reserves         
Investment Income Allocations 706,669  107,338,624  (108,045,293) -       - 
Retirement and Unclaimed Transfers (46,218,251) 46,218,251   -       - 

Total Other Changes in Reserves (45,511,582) 153,556,875  (108,045,293) -  -   -   -   -  -

Net Increase in Reserves         
   After Other Changes 11,355,018  (46,489,599) - (35,134,581) 13,590,489  6,017,529  44,742,482  133,593  29,349,512   
Reserve Balance Beginning of Year 658,189,773  5,314,849,068   5,973,038,840  297,912,699  48,855,296  257,633,325   6,708,122   6,584,148,282 

Reserve Balance End of Year   $669,544,791   $5,268,359,468   $-   $5,937,904,259   $311,503,188   $54,872,825   $302,375,809   $6,841,715   $6,613,497,794   
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Schedule of Retired Members by Type of Option Selected – Defined Benefit Plan
December 31, 2010, Tabulated by Optional Form of Benefit Being Paid

Monthly
Benefit

All
Retired

Members

Form of Annuity

1 32 4

 $          0 - 199 1,639 545 24 1 194 45 13 14 12 17 774
 200 - 399 3,088 869 38 0 343 91 22 44 27 27 1,627
 400 - 599 2,939 835 82 5 360 52 24 32 25 41 1,483
 600 - 799 2,469 712 73 4 311 51 27 48 11 24 1,208
 800 - 999 2,165 600 79 5 312 26 43 49 13 24 1,014
 1,000 - 1,199 1,762 564 96 13 269 24 16 31 14 18 717
 1,200 - 1,399 1,575 472 86 7 257 13 13 19 4 21 683
 1,400 - 1,599 1,427 459 89 3 270 3 23 13 6 16 545
 1,600 - 1,799 1,281 407 98 5 250 5 9 21 6 15 465
 1,800 - 1,999 1,140 344 85 9 215 4 9 18 2 11 443
   2,000 & over  7,445 2,440 825 70 1,573 22 68 102 40 70 2,235

 Totals 26,930 8,247 1,575 122 4,354 336 267 391 160 284 11,194

 Total Monthly 
 Benefit  $40,123,041   $12,738,123   $3,588,056   $301,636   $7,736,396   $241,508   $382,226   $568,135   $217,363   $383,985   $13,965,613  

Type of Annuity 
  
 1. Beneficiary draws 100% of retirees’ benefit

 2. Beneficiary draws 75% of retirees’ benefit

 3. Beneficiary draws 60% of retirees’ benefit

 4. Beneficiary draws 50% of retirees’ benefit

 5. Equated option (changing at Social Security age)

 6. 5 year certain and life

 7. 10 year certain and life

 8. 15 year certain and life

 9. 20 year certain and life

10. Straight Life allowance 
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5 7 96 8 10

 $          0 - 199 1,639 545 24 1 194 45 13 14 12 17 774
 200 - 399 3,088 869 38 0 343 91 22 44 27 27 1,627
 400 - 599 2,939 835 82 5 360 52 24 32 25 41 1,483
 600 - 799 2,469 712 73 4 311 51 27 48 11 24 1,208
 800 - 999 2,165 600 79 5 312 26 43 49 13 24 1,014
 1,000 - 1,199 1,762 564 96 13 269 24 16 31 14 18 717
 1,200 - 1,399 1,575 472 86 7 257 13 13 19 4 21 683
 1,400 - 1,599 1,427 459 89 3 270 3 23 13 6 16 545
 1,600 - 1,799 1,281 407 98 5 250 5 9 21 6 15 465
 1,800 - 1,999 1,140 344 85 9 215 4 9 18 2 11 443
   2,000 & over  7,445 2,440 825 70 1,573 22 68 102 40 70 2,235

 Totals 26,930 8,247 1,575 122 4,354 336 267 391 160 284 11,194

 Total Monthly 
 Benefit  $40,123,041   $12,738,123   $3,588,056   $301,636   $7,736,396   $241,508   $382,226   $568,135   $217,363   $383,985   $13,965,613  
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Schedule of Retired Members by Type of Benefit – Defined Benefit Plan
December 31, 2011, Tabulated by Optional Form of Benefit Being Paid

Monthly
Benefit

All
Retired

Members

Type of Annuity

1 3 52 4 6

 $          0-199 1,639 1,077 28 22 433 79 0
 200-399 3,088 2,109 96 62 672 140 9
 400-599 2,939 2,026 143 50 595 111 14
 600-799 2,469 1,796 121 46 402 97 7
 800-999 2,165 1,671 124 44 243 74 9
 1,000-1,199 1,762 1,357 99 35 206 62 3
 1,200-1,399 1,575 1,236 99 32 164 39 5
 1,400-1,599 1,427 1,194 55 20 131 26 1
 1,600-1,799 1,281 1,100 45 21 91 23 1
 1,800-1,999 1,140 989 28 13 90 17 3
 2,000 & over 7,445 7,060 83 41 187 68 6

 Totals 26,930 21,615 921 386 3,214 736 58

 Total Monthly 
 Benefit    $40,123,041   $35,512,635   $962,167   $400,480   $2,532,088   $657,105   $58,566 

Type of Annuity      

1. Normal retirement for age and service

2. Non-duty disability*     

3. Duty disability*     

4. Beneficiaries     

5. Non-duty death     

6. Duty death     
* At age 60, these annuity types are converted to Type 1, normal retirement for age and service.
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Defined Contribution Plan Participants and Total MERS Participants

Fiscal
Year

Number of 
Participants 

Total
% of 
Total

% of 
Total

% of 
Total

Defined  
Benefit Hybrid

Defined 
Contribution 

2002 64,086 59,343 92 .6% 4,743 7 .4% N/A 0 .0%
2003 65,756 60,569 92 .1% 5,187 7 .9% N/A 0 .0%
2004 67,140 61,841 92 .1% 5,299 7 .9% N/A 0 .0%
2005 68,915 62,748 91 .1% 6,167 8 .9% N/A 0 .0%
2006 71,572 64,545 90 .2% 7,027 9 .8% N/A 0 .0%
2007 72,932 65,556 89 .9% 7,376 10 .1% N/A 0 .0%
2008 74,400 66,586 89 .5% 7,814 10 .5% N/A 0 .0%
2009 75,605 67,254 89 .0% 8,351 11 .0% N/A 0 .0%
2010 78,343 69,707 89 .0% 8,636 11 .0% N/A 0 .0%
2011 83,658 74,113 88 .6% 9,193 11 .0% 352 0 .4%

Although MERS Defined Contribution Plan participants are not included in the annual actuarial 
valuation of the MERS Defined Benefit Plan, the trend in Defined Contribution participation is of 
interest. Numerous municipal divisions have established Defined Contribution Plan benefits for 
future new employees. Existing Defined Benefit Plan active members in those divisions were offered 
a choice of plans. The table above shows recent trends in Defined Contribution P lan participation 
and overall MERS participants.       
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Cost Controlling Solutions

Cost Sharing: Include changes to employee rate 
changes without any other benefit changes

Bridged Benefits: Allows groups to lower 
long-term liability on a going forward basis, 
leaving earned benefits unchanged

Lower Defined Benefit: New division with lower 
benefits is adopted for new hires
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We continue to see an increase of requests 
from groups to reduce costs versus improve 
benefits. Groups are looking at merging 
divisions, exploring municipality consolidations 
and other MERS solutions. These charts 
show the number of divisions that have made 
changes in 2010 and 2011.
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The retirement plan changes show the number of municipal divisions which have shifted from 
Befined Benefit to Cefined Contribution or Hybrid in their plan design. Many of these changes have 
been done to prospectively lower costs to the local government.
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